¥Minutes of the Silver Lake Water District Meetlng held on the
28th day of Faym 1969 at the office located in the Silver Lake
Village Shopplng Center, The meeting wss called to order shortly
after 8 otclock F, M. by Jake Michel, presideunt.

Mr Richard T. EKennedy of Foster & Marshall, Inc. presented
an offer by Foster & Farshall to purehase the new revenue bond
issue for #300,000.00, said offer being as follows:

Fay 28, 1969

Honorable Boazard of Commissioners
Silver iake Water District
Everett, Washington

REe; $3200,000 Water Revenue Bonds
Gentlemen:

For the above legally-issued $5,00¢ denomination bonds to be dated
Junel, 19639, we will pay $96.00 for each §$100.00 par value of
bonds, plus accnued interest to the date of delivery to our firm,

The bornds will be secured by a pliedge of groess revenues of the water
system after cperatlon and mailntensnce expenses =zlong with assessments in
the outstandlng Utility local Improvement Districte and U,L.I.D. #18.

The bonds will mature and be payzble as follows: _

Amount /Cougonf Maturity Amount Coupon Maturity

$20,000 6.50% £-1-7C $20,000 6.50% 6-1-78
20,000 &, 50 6-1-71 _ 20,000 6. 50 6-1-79
20,000 &, 50 6-1.72 20,000 &.50 6-1-80
20,000 6.350 6-1-73 20,000 €.50 6.1-81
20,000 6. 50 617l 20,000 6.50 6-1-82
20,000 6,50 6-1-75 20,000 6,50 6-1-83
20,000 6. 50 &-1-76 20,000 6.50 Ha1-8h
0,000 .30 6177

The Tistrict will reserve the right tc redeem the bonds ahead of
scheduled maturity at rpar value on or after June 1, 1680, in
inverse rumerical order.

Qur offer is subject to the following conditicns:

(1)

Adoption of z bomd rescluvticn ln comformance with this
agreement, which resolution shall provide that these bonds may be
igsued con 2 parity of lien with the ocutstanding revenue bonds, and
shall contain a disposition of property clause., Sald clzuse will
at least provide that the District shall not sell or dispose of all
rproperties of the system unless provislion is made for the retirement
of =1l outstanding bonds of the District, nor will the Distriect sell
or dispose of any part of the system unless provision is mafe for
payment into the 1965 Bond Fund of an amount squal to the greatest
of the following:

(a) Revenue from the portion of the system sold or disposed of,
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(2)

Honorable Board of Commissioners
Silver Lake Water District

(b}

£2)

(2}

(&)

(5)

(6)

(7)

divided by the totel revenue of the system arnd the resulting
percentage them multiplied by the revenue bonds ocubstanding.

Depreciated cost value of Distriet facilitles in the area
sold or disposed of, divided by the depreciated cost value
of the total District facilitles, ard the resuliing percen-
tage then multiplied by the revenue bonds outstanding.

The District will immedimtely begin discussions with the City
of Everett tc megetliate a written contract to provide for an
equitable arrangement for the dlsposition of aresas of the
District that have been, and shall be, amnsxed by the City of
Everett, Sald agreement shall be subject to approval by
Foster & Marshall Inec,

‘The offer to purchase your bonds is subject to the receipt

of an approving legal opinion and nonlitigation certificate
from Messrs, Roberts, Shefelman, Lawrence, Gay & Moch.

The District will pay for the approving legal oplnicon and
the cost of printing the bonds,

A Beserve Account of §30,400 (equal to the average annual
debt service on these bonds) will be accumulated in the
Bond FPund within five years.

Delivery of 2 valid U,L,I.D. #18 assessment roll of £168,535
to the Coumnty Treasurer for ccllection prior to delivery of
the bonds.

Delivery of the printed btomnds to us within 45 days of the
date of this asgreement. IF the bonds are not delivered
within that ceriod, we reserve the right tc cancel thils
agresment or extend the pericd.

This offer ig submitted for immediate acceptance or rejectlon.

Bespectiully Submltted,
FCSTER & MABSHAITL INC.

Richard T. Xexunedy

Accepted this 28th day of Way, 1949

b
By

Jake Wichel
ChRarles risnsr

L,eg NeisSon
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Mr Kennedy sald that the money would be available in aboubt 40
days when the bonds would be delivered and that there would bhe
costs of printing the bonds apd the legal orinion. NMr., Xennedy
alsc stated that in his oplmlon the water rates would not have to
be increased unless expenses went a lot higher thay

expected, Upon motion duly made and seconded, 1t wzs declded to
accept the offer and all of the commissioners were authorized to
51gn the agreement for the sale of said btonds accorfing to the
oIffer made by Foster & Marshall,

Mr, Dunham's regquest was the approximate date that he could be
served withh water since his house would be finished in August.He
was assured that construction was about to begin and that he could
expect servieca 1n about 6C days.

John Friel agreed to take minutes during the Secrstary's vacaticon, at the
Hext meeting, June 11, 196G.

Belative to the Washlngton State Assoc. statement for the proportiomate
share of attormey fees on B&0 Tax matter, amounting to $40.32, a
moticn was made by Commisssorner Nelson and seconded by Commlssioner
Fisher to pay this amount, Motion carried.

Richard T: Kennedy reported on final decision of the Clty of
Everett relative to the ammexation, conveyed to hlm by the Everett
City Attorney Bruce Jones as follows:
1. Everett intends to retain possession of customers in the
annexed area,
2. Everett recognizes an obligatlon to the District that
will have to be negotiated and settlied,
3, Everett annexed customers wili not be liable for the new
Bond Issue.
He noted that there will be comsiderable legal work to work out
an agreement,

The following vouchers were approved: Rusklin Fisher & Assoc,

Rotk Construction final progress, Madlson Squere and Everestt Water
Dept. It was ncted that the Roth Construction warrant 1ls to te held
until further notice from the engineer,

ENQINEER'S REPQOET: Arncld B, Regel, reported:

1. that he has the agreement formes ready for signing the Contract
for ULID #18, system of Water main Extension, and recommended
that Cooke, Shuel & lowe be awarded the bild.

A motion was properly make and unanlmously carried that the
contract be awarded to Cook, Shuel & Lowe as the low bidder for
this Job.

A motion was properly m=de by Charles Fisher and seconded by
iec Helson and carried that the District eater intec this ecntract
and that the Chalrman of the Board be authorized to 8ign for the
District.
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A motion was yroperly made and carried that the engineer be
authorized to issue a notice to proceed, and counstruction plans,
to the Contractor Cook Shuel & lLowe, for the system of Water Main
Extension, ULID #18.

Jchn Friel presénted the Engineer's approval letter for the
water distribution system for Julle Lymnn Estates,

Those Present at the meeting were Richard Cook, John Shuel,
Gwinn L, SJunham Jr,, and the three cowmissianers Michel, Nelson
and Fisher Bichard T. XKennedy of Foster & Marsnall nngineers
Kegel and Friel, Attorney C W. Jordan, Supt. Roy Heisel and

Lillie Nelsomn.

Leo Nelson,secretary

Meetling ad journed,



