
MINUTES OF THE MEETING OF 
COMMISSIONERS OF THE 

SILVER LAKE WATER & SEWER DISTRICT 

February 14, 2019 

The regular meeting of the Board of Commissioners of the Silver Lake Water & Sewer District 
was held on February 14, 2019, beginning at 5:30 p.m., at the District Administration Building. 
Attending were Commissioners Bill Anderson (by speaker phone), Rod Keppler, and Anne 
Backstrom. Also present were General Manager Curt Brees, District Engineer Rick Gilmore, and 
Finance Manager Brad Nelson; Eric Delfel with Gray & Osborne, Inc., and John Milne with Inslee, 
Best, Doezie, and Ryder P.S., Attorney for the District. 

1.) CALL TO ORDER: 
Commissioner Anderson called the meeting to order at 5:30 p.m. 

2.) APPROVAL OF MINUTES: 
The Minutes of the regular meeting of January 24, 2019 were unanimously approved as 
circulated. 

3.) PUBLIC COMME T: 
No public were present for comment. 

4.) FINANCIAL MATTERS: 

a.) Pavroll, Vouchers, and Check(s) Approval 
Following discussion of various matters, payroll, vouchers, and revolving fund checks 
were unanimously approved and signed as follows: 

Fund Code Number Amount 
Water Maintenance 743 5408666 .02-001-.02-053 $73,664.58 
Sewer Maintenance 743 5418666 .02-001-.02-011 551,271.79 
Sewer Capital Improve. 743 5448666 .02-001-.02-002 82,648.04 
Water Capital Improve. 743 5468666 .02-001-.02-003 279,085.55 
Revolving Check Fund 6352 - 6364 34,180.51 
Total Warrants $1,020,850.47 

b.) Staff Report- 2018 Financial Report 
Mr. Nelson presented a verbal summary to the Board of Commissioners of a Staff report 
regarding Fourth Quarter Financial Reports, December 31, 2018 (Pre-closing), for their 
review. 

Mr. Nelson indicated that 2018 was a good year for the District. Currently, the District's 
Net Income through December 31, 2018 is $5,080,985. However, this amount will be 
reduced when the District's 2018 accrued expenses are posted. Overall, staff expects 
2018's Net Income to be lower than 2017, due to lower developer contributions and 
reduced connection fees. The District's cash and investments totaled $44,067,042, which 
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is a decrease of $3,160,215 from December 31, 2017. The reduction in total cash and 
investments reflects capital project spending on the Headquarters and Reservoir No. 3 
Projects. 

5.) CAP IT AL IMPROVEMENT PROJECT(S): 
a.) Staff Report - Reservoir No. 3 Improvement Project Update 

Mr. Gilmore provided a verbal summary to the Board of Commissioners of a Staff report, 
Gray & Osborne's Letter of Recommendation and Progress Pay Estimate No. 14 (for work 
through February 1, 2019). 

Coatings Unlimited completed disinfection of the tank. The tank was filled and purity and 
VOC sampling were conducted. Once purity was confirmed, the pump station start-up 
testing and testing of the new smaller water pump (Pump No. 3) added to the booster station 
were successfully confirmed. The performance and transfer of controls to the existing 
Pumps No. 1 and 2 was tested and confirmed, and Booster Station No. 3 and the Reservoir 
are now online and have successfully completed the commissioning test period. 

The booster station generator has been wired to the station and is scheduled for start-up on 
February 22, 2019 (the earliest testing window that Cummins Diesel had available). 

Progress Pay Estimate No. 14 has been prepared by Gray & Osborne (G&O) and was 
submitted with their Letter of Recommendation to pay RAZZ Construction for the work 
performed through February 1, 2019, as identified on Pay Estimate No. 14, including sales 
tax, in the amount of $269,547.49. The total payment made through Pay Estimate No. 14, 
including Change Orders No. 1, 2, and 3, represents completion of 94% of the contracted 
work. RAZZ Construction has provided a Retainage Guarantee Bond. 

The remaining work following the generator testing includes station and site clean-up, 
landscape plantings, and asphalt pavement placing that will be completed as soon as the 
weather cooperates. 

Staff recommended to pay RAZZ Construction for the work performed through February 
1, 2019, as identified on Pay Estimate No. 14, including sales tax, in the amount of 
$269,547.49. 

Following discussion, by motion made, seconded, and carried unanimously, the Board of 
Commissioners approved Pay Estimate No. 14 and directed staff to process a payment to 
RAZZ Construction for work performed as identified, including Washington State Sales 
Tax, in the amount of $269,547.49. 

b.) Staff Report- eattle Hill Road 12-inch Water Main Valve Insertion Project 
Mr. Gilmore provided a verbal summary to the Board of Commissioners of a Staff report 
regarding the Seattle Hill Road 12-inch Water Main Valve Insertion Project. 

The District was notified last spring of the WSDOT SR 96 Paving Project that was about 
to begin that would resurface SR 96 from I-5 at 128th Street to 132nd Street at Seattle Hill 
Road, and continue the re-surfacing of Seattle Hill Road to Lowell Larimer Road and end 
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at Highway 9. Initially, it was anticipated that all work by WSDOT would be completed in 
2018. Due to this accelerated timeline, the District initiated a Valve Insertion Project 
through an emergency purchase declaration, to install some isolation valves on the 
District's 12-inch main in Seattle Hill Road. These valves will allow the District to isolate 
smaller neighborhood shut-downs then would currently be required if a main break or main 
extension project was scheduled in this vulnerable stretch of the District's water grid 
system. This would complete a portion of the project objectives of one of the projects 
identified in the District's Comprehensive Water System Plan. Staff intent is to complete 
the valve insertion work prior to the WSDOT Contractor's pavement work in this area. The 
District entered into the application process with WSDOT to obtain the right to perform 
the desired valve insertion improvements in the late spring of 2018. 

WSDOT finally approved the Right-of-way Permit that was received by the District on 
January 29, 2019, and approved a Traffic Control Plan for the intended valve insertions. 
District staff have met with the WSDOT Inspector and held a WSDOT required Pre
Construction Meeting. The District will initiate the field pot-holing confirmations as soon 
as one-call utility markings are reestablished, weather permitting. The potholing will assist 
the District in determination of the number of valves that need to be installed. The 
scheduling with the valve insertion installers will require about a day's notice after District 
crew have exposed the pipe, installed protective shoring (estimated to be about 6-feet 
deep), and installed cover sheeting to be used for access to the pipe and to protect the CDF 
fill until set. Staff will report back to the Board when the work has been completed. 

c.) Staff Report - Request to Extinguish Easements - Tambark Corner Developer 
Mr. Gilmore presented a Staff report to the Board of Commissioners regarding a request to 
Extinguish Easements for Tambark Comer DEA. 

The District entered into a Developer Extension Agreement with MSR, Tambark Corner, 
LLC, and the Developer completed installation of water and sewer facilities for this project. 
The Developer is close to finalizing their development in the County process and want to 
minimize the number of easements shown on their final plat. They have provided a single 
easement description that will cover the District's water and sewer facilities as well as the 
other utility easements provided to their project. 

The Developer previously provided water and sewer easements in favor of the District 
recorded on their project site that are smaller than their proposed common easement to 
cover all of the utilities constructed on their site. 

The Developer has requested the District extinguish the existing smaller easements and 
have the District facilities described on the District's standard forms to their new inclusive 
legal description limits. These legal descriptions have been placed on the District's 
Standard Easement Forms and have been recorded with the County. They cover all of the 
previously recorded easements and offer slightly wider easements along the western edge 
than the District's water and sewer easement they have asked be extinguished. 

The District received the new larger recorded easements. The new easements meet all of 
the District requirements to provide for the water and sewer facilities. Staff recommended 
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the Developer's request to extinguish the District' s Sewer Easement recorded under AFN 
201809110606 and the District's Water Easement recorded under AFN 201809110607 be 
approved. 

Following discussion, by motion made, seconded, and carried unanimously, the Board of 
Commissioners approved the Developer's request to extinguish the District's Sewer 
Easement recorded under AFN 201809110606 and the District's Water Easement recorded 
under AFN 201809110607 and directed the General Manager to execute the 
Extinguishment of Easements document to be recorded by the Developer. 

6.) MAINTENANCE AND OPERATION REPORT(S): 
a.) Impacts of Winter Weather 

Mr. Brees reported to the Board of Commissioners that due to the recent snow, District 
staff have been following the Everett School District's schedule for opening the office. If 
the Everett School District was closed, the District office would open at 10:00 a.m. If the 
Everett School District is open or had a late start, the District's office would open at the 
regular time of 8:00 a.m. In addition, on two dates the District's office was closed early in 
the afternoon and staff was dismissed to avoid dangerous road conditions. In total, the 
District's office was closed sixteen hours that it would have normally been open during the 
two week period. Mr. Brees also reported that as a result of the weather, field crews 
generally worked on projects around the District's office and all shutoffs of customer 
accounts for nonpayment have been rescheduled. 

7.) Inter-agency Reports 
a.) City of Mill Creek- Old District Office Building 

Mr. Brees reported that the City of Mill Creek staff have scheduled a tour of the old District 
Office property. The City may be interested in purchasing the property. 

8.) STAFF REPORTS 
a.) District Engineer: 

Mr. Delfel reported that the Snohomish County Council had approved the District's 
Comprehensive Wastewater Plan. 

b.) Finance Manager: 
Mr. Nelson reported that the Statements of Qualifications from consultants interested in 
performing a Rate Study and GFC Study for the District are due tomorrow, Friday, 
February 15, 2019. 

Additionally, Mr. Nelson reported that the District is receiving reports from customers 
regarding frozen pipes . District staff have been assisting customers as they are able. 

c.) Attorney: 
Mr. Milne reported to the Board of Commissioners on two items: 

First, King County has again filed another motion to extend the deadline for filing the brief 
associated with their appeal to the Washington State Supreme Court of the Superior Court 
decision pertaining to the charging of rent for use of County right-of-way. 
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Second, Mr. Milne reported that the water-sewer districts subject to a City of Federal Way 
excise tax had appealed a King County Superior Court decision that the tax was lawful to 
the Washington State Supreme Court. The districts would be filing their appellate brief 
with the Supreme Court in the next few weeks. 

d.) General Manager: 

Mr. Brees reported to the Board of Commissioners on three items: 

First, Mr. Brees reported to the Board of Commissioners that he received notice from the 
City of Everett and shared a News Release issued by the City of Everett regarding the roof 
collapse at the water filtration plant in Monroe. The roof of the water storage structure 
collapsed under the weight of snow early Tuesday morning, February 12, 2019. Following 
the roof collapse, the 5.2 million gallon east clearwell was isolated and removed from 
service. The 6. 75 million-gallon west clearwell remains undamaged and continues to 
function normally. The treated water stored in the clearwells travels directly to the City's 
four transmission lines for delivery to Everett and its water wholesale customers. Everett's 
water utility is working with the State Department of Health and has conducted extensive 
water quality testing. There is no risk to public health. 

Next, Mr. Brees informed the Board that he has a Federal Jury Duty summons for the week 
of February 25, 2019. He maybe out of the office that week, dependent on the needs of the 
Court. 

Finally, Mr. Brees reported that the District's Senior Electrician, Mr. Richard Hoffer, has 
submitted a notice regarding his upcoming retirement in June, 2019. 

The General Manager requested an Executive Session to discuss matters pursuant to RCW 
42.30.110 (1) (i) to discuss with legal counsel representing the agency regarding potential 
litigation. A motion was made, seconded, and unanimously approved by the Board of 
Commissioners to convene to an Executive Session to discuss this matter. Before 
convening to the Executive Session at 5:48 p.m., Commissioner Keppler advised that the 
Executive Session would be concluded at 5:58 p.m. The Commissioners, District staff, Eric 
Delfel and John Milne then attended the Executive Session. The Executive Session 
concluded at 5:58 p.m. and the open public meeting reconvened. 

Following discussion, by motion made, seconded, and carried unanimously, the Board of 
Commissioners directed the General Manager to notify the City of Everett in writing that, 
if the City Sewer Utility acquires the Lowell/Marshall property for biosolids disposal, 
under the express terms of the agreement for sewage disposal between the District and the 
City, the District is not responsible for any portion of the cost to purchase that property. 

This ends the Minutes of the February 14, 2019 regular meeting. The following signature 
page is a scanned image of the original signature page of the Minutes and certifies these are 
the approved Minutes by the Secretary of the Board. 
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Minute Certification 

I, the undersigned, Secretary of the Board Commissioners of Silver Lake Water and Sewer 
District, Snohomish County, Washington (the "District"), hereby certify as follows: 

1. The attached copy of the Minutes of the Meeting of Commissioners (the "Minutes") is 
a full, true and correct copy of the Minutes of the February 14, 2019 regular meeting of 
Commissioners, duly adopted at a regular meeting of the Board of Commissioners of the District, 
held at the regular meeting place thereof on February 28, 2019, as these Minutes appear on the 
Minute book of the District; and; 

2. A quorum of the members of the Board of Commissioners was present throughout the 
meeting and a majority of those members present voted in the proper manner for the approval of 
these Minutes. 

IN WITNESS WHEREOF, I have hereunto set my hand this l..._B day of February, 2019. 

SILVER LAKE WATER AND SEWER DISTRICT 
SNOHOMISH COUNTY, WASHINGTON 

s!if.:~Q 
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